If you are a potential first home buyer (FHB) you may be feeling
disheartened by doom and gloom in the media as to whether
younger generations will ever own their own home.
There is no doubt house price to salary ratio was lower
in the 70s and 80s - often seen as an unfair advantage
for baby boomers. On the other hand interest rates by
the late 80s were at times crippling - who remembers
17%?
Anyone who rode out 17% interest rates probably
thought they would NEVER pay oﬀ their home. But they
DO. And they DID. Historically, property prices usually
rise over time. Surprisingly most home owners end up
coping with market fluctuations, bringing up children
and still doing okay.

1990 vs 2015

1990

2015

Av. Mortgage1

$71,000

$379,400

Av. Interest rate2

17%

5.22%

Av. Monthly repayments

$1,021

$2,627

Av. monthly household income

$4,533

$8,940

Repayments as % of income

22.5%

25.4%

As you can see, even with a significantly lower average
mortgage in 1990 home owners weren’t much better
oﬀ while interest rates were high.

So what else has changed?
In 2016 we earn much more but other lifestyle
factors have also changed. Finance is more readily
available – how many of us now have credit
cards?
We’ve also moved on from a society that generally
lived within their means. We no longer save
or lay by – it’s often easier and more instantly
gratifying to charge to a credit card!
Household mortgage debt has tripled in the last
25 years. One survey links the trend of increasing
debt to the introduction of mortgage packages
that allow homeowners to draw down on their
mortgage without having to sell their house3.
While this facility can be a helpful low interest
way of accessing finance it can also increase the
level of debt for those who don’t use it with care.

So what is the ‘home ownership’
message from all of this? Well, the road
hasn’t ever been easy. In fact…

Continued on page 2

If it was easy – everyone would do it!
Building wealth and financial security through property
investment has ALWAYS required a level of sacrifice and
self-discipline. Current home ownership statistics show
31% of Australians rent, 36% have a mortgage and 33%
own their home outright4. Those who benefitted over
time are those who put a strategy in place and had the
discipline to stick with it.

Is there hope for first home buyers?
Recent research5 shows Gen Y is the new generation of
FHBs and they are starting to actively enter the market.
We are also seeing the rise of the ‘rent investor’ – young
renters under 30 purchasing investment properties in
aﬀordable areas while renting where they WANT to live.

So yes, it appears there IS hope for FHBs.

Travel, good times and job-hopping have been the
typical lifestyle choices of Gen Y but this generation is
evolving. PREPARATION and PLANNING are essential to
getting a foot on the property ladder along with reining
in extravagant living and our penchant for instant
gratification.
With a little sacrifice and self-discipline it may be more
possible than you think for our younger generations
to aﬀord property. It may be even MORE aﬀordable for
Gen Y because there are possibly TWO salary earners
to buy the first property – unlike back in the 70s. Let’s
prove the doomsayers WRONG and take responsibility
for our future!

Let’s team up and make it happen!
1. abs.com.au
2. rba.com.au
3. Bankwest Curtin Economics Centre
4. mcrindle.com.au

Do you want to be one of them?

5. genworth.com.au

Buying a property takes preparation and
planning - sometimes for years. So what can
you do NOW to help you buy a home in the
future? Here are our top tips:
1. Research the market NOW and plan your
goal
2. Work hard at saving a deposit
3. Pay your bills on time
4. Eliminate debt
Frank Zinghini
Managing Director
www.fitloans.com.au
www.facebook.com/fitloans
Mobile: 0412 671 545
Office: (03) 9452 6959

Speak to a finance
specialist!

Applying for a loan
All lenders are likely to ask for the same information. If
you’re approaching a lender for the first time you’ll need
to be ‘identified’. When you apply for a home loan you
have to show identification up to the value of 100 points.
A driver’s licence earns 40 points, a credit card can earn
25 points and a birth certificate 70 points. Only original
documents qualify.
It’s not unusual for a home loan application form to take
up to ten pages.

Your lender will want to ascertain your:
• capacity to repay,

Contact us for a free consultation.
It’s our job to assess your situation
and ensure you are ‘mortgage ready’
BEFORE YOU START a loan application
process. That’s VERY important!

While not a requirement it is recommended you have the
documents certified to avoid delays once they are in the
lender’s hands.

Also needed are:
• savings details,

• financial risk,
• collateral (will the property you are buying be adequate
security for the amount borrowed?), and
• existing assets.

You will also be asked:
• if you have dependent children,
• how long you have lived at your current address,
• what you owe and own,
• your personal insurances, and
• your credit card details.

It is compulsory to have:
• your two most recent pay slips,
• group certificates for the past two years, and
• documentation from your employer detailing income
and length of employment.

Have you had a change of name?
If you are a couple preparing to apply for your first home
loan together it is equally important that all required
documentation reflects your new marital status and/or
any change of name.
As a minimum you will require 100 points of ID in your
new name including:

Ask for our factsheet!

Are you self employed?
Self employed applicants should provide their past two
years’ tax returns or past two years’ financial statements
and accountant’s details. Some institutions may
even ask for a profit and loss statement certified by a
registered accountant.

• bank statements including transaction, saving or
passbook accounts,
• investment papers including managed funds or
term deposits,
• details of personal loans, car loans, credit cards or
charge cards, and
• tax liability if self-employed.
Details of life insurance policies and superannuation as
well as approximate value of other assets such as furniture
and jewellery should also be included.

Loan approval
It is best to have your loan pre-approved before you make
any oﬀers. Knowing that your finance is pre-approved will
mean you are able to concentrate on a price range and
give your full attention to the purchase. Remember that
a vendor may also accept a lower than advertised price
knowing that your finance is organised. They may want
a quick and hassle free sale. Once your loan is formally
approved, we arrange mortgage documents for you to
sign. We will go through the mortgage contract with you to
ensure you understand the contents.
It is essential you contact your finance specialist
to discuss the process BEFORE lodging any loan
application documents.

• Marriage Certificate
• Medicare card
• Driver licence
• Passport etc

Before you start the loan process
make sure you have all of the
documents you need. It will save a
lot of time! Ask us for a copy of our
factsheet ‘Applying for a loan’.

*Disclaimer: This article is generic in nature. All investment decisions should be considered wisely and based on your personal and financial circumstances.
Seek proper advice before committing to any course of investment action. This is not deemed as advice. © 2016
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