
Generally your home provides the best opportunity to secure the most cost eff ective debt available in any given market. 
As your home is used as security against the loan, it provides the lender with additional confi dence to lend money to you 
and at a lower interest rate than a credit card or personal loan.

Credit cards, store loans and personal loans are provided without security and therefore lenders charge much higher 
rates of interest. The reason for this is, in the event of your defaulting on a payment, they are unable to immediately gain 
access to your assets to seek repayment of their loan.

In the majority of instances you will be fi nancially better off  utilising your home loan given the potential interest 
savings.

It is important to remember that rather than continually spending borrowed money:

• good budgeting, 

• spending within your means, and 

• controlling your discretionary spending

are keys to getting ahead fi nancially.

A good savings and investment plan combined with a planned debt reduction strategy are important tools in securing your 
fi nancial independence. That’s a key component of our service off erings to you.

Our goal for you...
Is to ensure you are minimising the interest payable on all debt, not just your home loan, and to ensure you have a 
planned approach to be able to pay off  your debt.

Debt consolidation - how it works
As part of your debt reduction strategy, together we may consider consolidating all your debt (personal loans, car loans, 
credit card balances…) into one loan. This involves taking multiple debts and consolidating them into one loan with a 
much lower average interest rate. Your home loan usually has the lowest interest rate.

Example:

Debts before consolidation

*Disclaimer: This article is generic in nature. All investment decisions should be considered wisely and based on your personal and fi nancial circumstances. 
Seek proper advice before committing to any course of investment action. This is not deemed as advice.

Debt Balance ($) Interest rate Monthly payment 
($)

Term (years)

Mortgage 250,000 5.5%* 1,535.22 25

Car loan 17,300 9.5% 332.01 5

Credit card 1 3,000 17.5% 147.00 2

Credit card 2 6,500 19.5% 324.00 2

Store card 1,500 20.0% 75.00 2

Total 278,300 2,413.23

* 5.5% is a conservative estimate. Many lenders now off er lower interest rates so please give us a call if you haven’t refi nanced your loan in the past 18 months.
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